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• Global growth building into 2015   

• Sustained albeit slower growth in emerging markets 

– China stabilizing in 7-8 per cent range 

– Mexico undertaking market-opening policy changes  

– Growth in India, Brazil has slipped – reforms required  

– Russia on verge of recession     

• U.S. private sector recovery picking up after negative Q1 

• Can Japan restore growth through structural reform – third element 

of Abenomics? 

• EU emerging from recession, but uneven recovery with serious 

structural issues  

 

 

Global Outlook 
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U.S. Outlook 

• Growth to rebound in 2014 following weather-induced 
decline in Q1; above 3 per cent in 2015 

• Private sector recovery is building—jobs, housing, autos, 
investment 

• Fiscal agreement in Congress offers two years of stability  

• Fed continues activist monetary policy—short-term rates on 
hold until 2015-16, QE3 ramping down  

• U.S. energy self-reliance keeps growing     
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• Congress has agreed to a two year budget plan, providing 
some fiscal peace    

• But unless steps are taken to address entitlements, the 
structural fiscal deficit will increase again after 2016  

• A medium-term plan should include expenditure action, tax 
and entitlement reform and added revenues 

• A job for the next president! 

 

 

Medium-term Fiscal Action Still Required 
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Canadian Outlook 

• Canadian 2014 growth outlook is modest at just 
2 per cent, picking up in 2015.  

• More positive external environment and 
continued low interest rates.  

• De-leveraging by governments is necessary, but 
a brake on growth. 

• Investment intentions in the business sector are 
disappointing this year. 

• A weaker dollar coupled with stronger US 
demand will help exports. 
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Recession 90:2–91:1 

Recession 08:4–09:2  

Mortgage and Consumer Debt Service. 
share of disposable income 1990Q1 to 2013Q4. 

Source: Statistics Canada. 
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Real Consumer Spending. 
per cent change. 

Sources: Statistics Canada; The Conference Board of Canada. 
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Federal and Provincial Gov’t Balances. 
as a share of GDP, 2013-14. 

Sources: The Conference Board of Canada; Statistics Canada; various government budgets. 
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Federal and Provincial Gov’t Net Debt. 
as a share of GDP, 2013-14. 

Sources: The Conference Board of Canada; Statistics Canada; various government budgets. 
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• Global risks down but still elevated 

• Weaning ourselves from cheap money 

• U.S. private sector recovery is real 

• Canadian growth moderate 

• Governments de-leveraging, very modest private 
investment 

• Growth prospects uneven across the country  

 

 

Implications  
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